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OIL,  GAS  AND  MINERAL  LEASE 

■        Di,„_  I  FfllT  lessor  (whether  one  or  more),  whose 

76102,  Lessee,  WrtNESSETH:  arJoiowledaed  and  of  the  covenants  and 


rights.  SEE  ATTACHED  ADDENDUM  WITH  ADDITIONAL  PROVISIONS 

This  is  a  "™^«^  «^  SftFWE! «XCe0,naWlanadnsy, 

rP»a<»  unit  ^  .  .  ^  tand 

This  lease  also  covers  and  includes,  h  addMon  to  that  f 
above  desatoed  and  (a)  owned  or  claimed  by  Lessor  by  l™^^^™^ 

{s^s^  sum  consk)era,ion  for  mis  tease  and  9 

options  hereunder.  ,  .  f  - 

landwrthnocessattonfor^ 

3  As  royalty.  Lessee  covenants  and  agrees, (a) To delfcer tottie ^credH «^ &  WopKr3 ESS^ A  ft 
eaual  1/4  part  of  all  oil  produced  and  saved  by  Lessee  from  said  la ™^°TWom rame >  ™       d.    or  storage  tanks.  Lessor's  interest,  in 

Average  posted  market  price  of  such  1M  part  of  such loimflj  fw^sf  ^e  day  rtismnto  ^pipe^e  or  s  ^  ^  ^  gas  produced 
efther  case  to  bear  1/4  of  the  cost  oTTreatng  oil  to  render  it  marketable  Pipe""® °"<  IJJJ  of  ^  wen,  or  (2)  vrtien  used  by. Lessee 

ITm saklfand (1) wfien^ldl by Lessee.J/4  of thea^^^^  gas aid c^ptead 

off  said  land  or  in  the  manufacture  of  gasofine  or  other  products, Jhe  ."^^^ffij^L™  one-tenth  effier  in  kind  or  value  at  the  weH  or 

gas;  (c)  To  pay  Lessor  on  all  other  minerals  mined  andnwtated  or  "Weed  ^JgfJS«Sgl~  Sr  ($1 XX))  per  long  ton.  If,  at  the  expiration  of 
mine  a Lessee's  election,  except  that  on  sulphur mined  and  marketed '^^/™J^a^^rJfii^Sj  land  or  any  portion  thereof  has 
the  primary  term  or  at  any  time  ortimes  thereafte .  there  is  any  wejh on  said  lana  ^n  ™w  h  „  neverthetess,  continue  in  force  as  though 
been  pooled,  capable  of  producing  oil  or  flfa.  and  aU  s"c^±»sares«^  lease  may  be  continued  m  force  as  rf  no 

operations  were  being  conducted  on  said  land  forsc -long  as  f^SSj^S^^SmSoi  utilize,  or  market  the  minerals  capable of  being 
shut-in  had  occurred.  Lessee  covenants  and  agrees  to  "je  reasona J^flf^^JjSSjto  install  or  furnish  facilities  other  than  well  facittes 
produced  from  said  wells,  but  in  the  exercise  of  such ^'Igence  Le ssee  ^^K?35©d  to  settle  labor  trouble  or  to  market  gas  upon  terms 
and  ordinary  lease  fadli^^  ^  are  shu1.jn  for  a  penod  of  ninety 

unacceptable  to  Lessee.  If,  at  any  time  or  times  after  the  < ^P,J^"w°L2]f  iR^^Vo^wfere  the  expiration  of  said  nnetyday  period,  Lessee 
c^Scutive  days,  and  during  suchtime  mere are ■^m^^^S^l^tar&  00V for  elch  acS ™ land  then  covered'  hereby.  Lessee 
shall  pay  or  tender,  by  check  or  draft  of  Lessee,  as  royafty,  a  sum i  equal  to ^one aonar W^w;  >«  ,  w  d  riod  tf  upori  sucn  anniversary 
Shall  make  like  payments  or  tenders  at  or  before  th^^^  tender  shall  be  made  to  the 

this  lease  is  being  continued  in  force  sotety  by  rea.|°n,nof j^^^  lease  if  the  wells  were  producing, 

parties  who  at  the  time  of  paymerrt t  vrould  teentrted I  tc receive  ™^V™f  JJH  shaTcontinue  as  the  depositories,  regardless  of  changes  m 
and  may  be  deposited  in  such  bank  as  directed  by  Lf^T^^8"^  parties  are,  or  claim  to  be,  entitled  to 

the  ownership  of  shut-in  royalty  If  at  any  t^^^ee^  royaKyi  n  ^e  manner  above 

receive  same.  Lessee  may,  in  lieu  of  any  other  ^f^Jl£^m^J»^  wShS'iSoectta ^ownerships  thereof;  as  Lessee  may  elect.  Any 
specified,  either  jointly  to  such  J^J^Sff^S^P^^^^<^^  toto  party  entitled  to  receive  payment  or  to  a 
payment  hereunder  may  be  made  by  check  or  draft  of  Lessee  ^posjea  in  mema»  or  ue <v  cieu        lessee's  right  to  release  as  provided  in 

fkZSS,  ^U^^^S^ffR^  SffiSrTpiS WS^ntnTRI'reunder  shalPres.  exclusrve*  on  the  men 

owner  or  owners  of  this  lease,  severally  as  to  acreage  owned  by  each. 

4.  Lessee  is  hereby  granted  the  right  at  Is  option 
with  any  other  land,  lease,  or  leases,  as  o  any  or  all  minerals' or  horeons^o  ^to^isnun^  may  be  enlarged  as  to  any  one  or  more 

acreage  tolerance;  provided,  however,  unrts  may  be  established  ast°0^V^r^  or  mo^crf  the  folKg:  (1)  gas,  other  than 

norths,  so  as  to  contain  not  more  than  640  surface  acres  plus  ^  ■fTO,*^^  from  wefe  classified  as 

casinghe^d  gas,  (2)  liquid  hydrocarbons  ?^t^^  time  established,  or  after 

gas  wells  by  the  conservation  agency  having  )unsd.ctiorv  Klarger  unto  thanj any  ^  ™e.rne^^aas^el,  g,  a  regular  location,  or  for  obtaining 
enlargement,  are  permitted  or  required  under  am r  government  nteor  order  for  the  dnl^or  oper^on  a  ajvenai  a  eg  permitted  or 

maximum  allowable  from  any  well  to  be  drilled,  dnlhng.  or  f*^^a^^J*g  an  instrument  identifying  such  unit 

required  by  such  governmental  order  or  rule  Lessee  shall  exeJ^j*^Pj^n^  dSe  provided  for  in  said  instrument  or 

and  filing  it  for  record  in  the  public  office  in  which .this  lease  is  ^^S^^S^SS^StSn  on  the  date  such  instrument  or 

instruments  but  if  said  instrumert  orj^merrtemake  nosuchw  then* ud  un  it  sh «  wwrn 6  ^e^v  .g  ^  fo^  ^ 

instruments  are  so  filed  of  record.  Each  of  said  optionsmay  gj™^^,^?^,!^™^  land  included  in  the  unit,  or  on  other 

whether  before  or  after  operations  or  production  has  been  mlaW»hed  «*^^u?™L^JSi^  there  may  be  mineral,  royatty, 

land  unitized  therewith.  A  unit  established  hereunder  shall  be  vrtdand  TltSSFfl^,  oStito* ^ducted  on  any  part  of  such  unitized  land 

or  leasehold  interests  in  lands  within  the  unit  which  are  not  ^^^^^u^^T^n^  ^S^  Ther^all  be  allocated  to  the 
shall  be  considered,  for  all  purposes,  except  the  paymerrt  of  realty  operat  jns  «nducted  upon  sa^d  lan^una^  ^  ^  ^  un 

land  covered  by  this  lease  within  each  such  unit  (or  toeach  wparate  tract wrthi n  the  urn  J  Yilsewunrt  operations,  which  the  number  of  surface 
proportion  of  the  total  production  of  unitized  minerals  from  the  unit  ater  deducting  any  used  in '  l«^u1^gy8uri^oe  acres  in  the  unit,  and  the 
ScresTn  such  lane IJorin  each  such  separej€ t  tragi cow*  bythis  J«»ewrihn  £eunrt bens to  ttw  ^^™^uand  any  other  payments  ou| t  of 
production  so  allocated  shall  be  considered  for  all  prPr36^^1^  produced  therefrom  under  frie 

production,  to  be  the  entire  producjon  of  unrtized  m.nerajfromthe  ^^^^^^J^^  ^e  accTual  of  royalties  pursuant  to  this 

terms  of  this  lease.  The  owner  of  the  reversiorwy  estate  of  anyterm royatty  or  mineral  ^^^uSbn^f  oil  or  gas.  The  formation  of  any  unit 
paragraph  or  of  shuMn  royalties  from  a  well  on  the  unrt  any  irrterS  under  this  lease  (including 

hereunder  which  includes  land  not  covered  by  trretease  ^"^\^VtKB  ^  bSw^  in  land  covered  by  this  lease  and 

without  limitation,  any  shut-in  royalty  which  may ,  become  payable  under  .^^'^^^^ %  ieleS  as  provided  in  paragraph  5  hereof,  except 

Ke^!?sUr^  ^  ^      UnitLTOd  ^ 

^^  ^t^d^u^^Bdarged  by  Lessee  at  its  election  at  any  time  and  from  time  to  time  after  the 


and/or  i 
for  or  in  


II  lUycULICO,  vji  uura  iiiwkj-i        r™  '  I     J   I  h   II  tif» 

Lessee  in  writing,  setting  out  specifically  in  whal ^respecte  Lessee £as ^^eacnea  {^^^3^  Lessor.  The  service  of  said I  not ce  jshajl  be 
of  said  notice  An  whfch  to  meet,  or  comme^_  to  meet  all^jny  part        breaches  ^ea^y^g^ht  ^  the  lapse  of  staly  (60)  days 


2^££R»  shall  be arnedjiny*^^ 

canceled  for  any  cause,  rt  shall  neverttieless  remain^ r  force j^^^^Ja^Sonr^ut  in  no  event  less  that  forty  acres ,  such  acreage 

^I^To^^S^^^  any  easting  surface  fadlfies  necessa* 

or  convenient  for  current  operations. 

entire  and  und  vided  fee  simple  estate  (vvhether  L^rs  tntaeet  k ^^glSfg^S^l  S  in  the  proportion  which  the  interest 

regard  to  whether  it  is  executed  by  all  those  named  herein  as  Lessor. 

deemed  the  same  as  the  drilling  of  a  new  well. 

quantities  and  the  date  such  well  is  shut-in  shall  be  when  the  drilling  operations  are  completed. 

■■■■■■ 

except  as  expressly  stated. 

I N  WITNESS  WHEREOF,  this  instrument  is  executed  on  the  date  first  above  written. 


BY:  BillieJ.  Farr 


BY:  Phil  S.  Farr 
STATE  OF  TEXAS  } 

}  ss>  (ACKNOWLEDGMENT  FOR  INDIVIDUAL) 

COUNTY  OF  TARRANT  } 

This  instrument  was  acknowledged  before  me  on  the  19th  day  of  January.  2009  by  PhiL£. 


CHARLES  GAMEZ 

Notary  Public,  State  of  Texas 
My  Commission  Expires 

 June  16, 2010 

My  Commission 


Signature  _ 

Notary  Public 
Printed    C##/rL£S  G*. 


"Sunt  \Ul}'1-o\o 


15. 


16. 


ADDENDUM 

ATTACHED  TO  AND  MADE  A  PART  OF 

^^mLM<MtoRL^!(^OF^^  BBB  &  cIlR  COSUIWEY,^-221,  IN  TARRANT  COUNTY,  TEXAS. 

THE  PROVENS  OF  ADDENDUM  SUPERSEDE  COMPLETELY  ANY  PROVISIONS  TO  THE  CONTRARY  CONTAINED  IN  THE 

LEASE  TO  WHICH  THIS  ADDENDUM  IS  ATTACHED. 

bore. 

GasRoya.ty.  (a)  Roya,«es  on  c«,  gas  and  «= 

to  Lessor  as  follows:  (a)  for  oil  and  °»CTl'^hydrc^  Lessor  at  the  wellhead  or  to 

be  twenty  five  percent  (25%)  of  su*  ^""^^  have  the  continuing  right  to 

Lessor's  credit  at  the  oil  purchaser  s  transportatjon  facilities, P™af? '"j*  "*5  M .  |f  ,n  ,  n0  Sucn  pnce  then 
purchase  such  production  at  the  wellhead  ™J?^n"SffSS?2  such  a  pTetaiHnaS  for  production  of  similar 
prevailing  in  the  same  field,  then  in  the  nearest  field  ,n  which there  is  such, '  P^**^  hereby,  the  royalty  shall 
grade  and  gravity;  and  (b)  for  gas  O™1"*"^"^^  Poi"«  <*  sale- 

be  twenty  five  percent  (25%)  of  the  proceeds  '^^^^^jf^^^,  and  less  the  permitted 
less  a  proportionate  part  of  ad  valorem  ^  "g^**™-  ^LeSSe  shah  have  the  continuing  right  to  purchase 

Lessee  commences  its  purchases  hereunder. 

wmmmmm 

imS e^nUhfll aiwof  Lessor's  royalty  bear  any  part  of  the  costs  of  production  or  any  post-production  costs, 
'Sm^t^ZM.  compression,  separation,  delivery ^ ^^^^^ 

Drocessing  treating  or  marketing,  or  for  construction,  operation  or  depreciation  of  any  plant ■  »  «w  faaWy  or 
S^S'f^M  or  treating  oil  or  gas  produced  from  the  leased  premises £ Jand.  pooled  therew.th.  In  no 
event  shall  Lessor  receive  a  price  greater  than  or  less  than  Lessee  in  sales  to  nonaffiliated 

(c\  As  used  herein  "affiliate"  means  (i)  a  corporation,  joint  venture,  partnership  or  other  entity  that  owns  more Jiar .ten 
olZu™%)3?te  Sanding  voting  interest  of  Lessee  or  in  which  Lessee  owns  more  than  ten  percent  (10%)  of  the 
Snding  vo^aTnt^est;  or  (I?  a  corporation,  joint  venture,  partnership  or  other  entity  in  which  together  with  Lessee 
SS^toiSZZ  (10%)  of  the  outstanding  voting  interest  of  both  the  Lessee  and  the  other  corporation,  joint 
venture,  partnership  or  other  entity  is  owned  or  controlled  by  the  same  person  or  group  of  persons. 

17  Shut-in  Royalty  If  at  the  end  of  the  primary  term  or  any  time  thereafter  one  or  more  wells  on  the  leased  premises i  or 
lanos  poo^Sewim  are  capable  of  producing  oil  or  gas  or  other  substances  covered  hereby  ,n  paying  quantities jxrt 

^  or  production  therefrom  is  not  being  sold  to*^*^"^*^ 

nevertheless  be  deemed  to  be  producing  in  paying  quantities  for  the  purpose  of  maintaining  th. *  Lea^A  weir that  has 
Seen  drilled  but  not  fraced  shall  be  deemed  capable  of  producing  in  payrng  quantities.  If  or  a  pe nodN fj™*W 
consecutive  days  such  well  or  wells  are  shut-in  or  production  therefrom  is  not  being  sold  by  Lessee,  Le^ 
pa^shut-in  royalty  of  twenty  five  dollars  ($25.00)  per  acre  then  covered  by  this  Lease  on  or  before  the . end  of  said 
90^ayperiodlnd^mereafter  on  or  before  each  an 

if  this  Lease  is  otherwise  being  maintained  by  operations,  or  if  production  is  being  sold  by  Lessee  from  another  well  or 

next  following  cessation  of  such  operations  or,  production.   Notwithstanding  anything  to  the  contrary  herein,  it  s 
^re^y  understood  and  agreed  that  after  the  expiration  of  the  primary  term  Lessee  shall  «^ 
continue  this  Lease  in  force  by  payment  of  shut-in  royalty  for  more  than  one  single  penod  of  up  to  two  (2)  consecutive 
years. 

18  No  Surface  Operations.  It  is  hereby  agreed  and  understood  that  there  shall  be .no- drilling 
the  leased  premises  without  the  prior  written  permission  from  the  surface  owner  of  the  applicable  portion  of  the  leased 
DmmiseT  Notwithstanding  the  foregoing,  this  waiver  of  surface  shall  not  be  construed  as  a  waiver  of  the  rights  of 
Ke  to  uto  hfs^bsurface  of  the  leased  premises  under  this  lease,  and  Lessee  shall  have  the  nght  to  exploit 
e£k£  for  develop  a^l  produce  oil,  gas  and  other  covered  minerals  under  this  lease  from  wells  from  surface  locations 
or he leased  premises,  induding,  b*  not  limited  to,  directional  or  horizontal  drill.ng  activity  which  comes  under  the 
surfaced  the  leased  premises.  This  drilling  surface  waiver  does  not  apply  to  any  surface  nghts  associated  with 
instruments  other  than  this  lease. 

Vertical  Pugh.  Upon  the  expiration  of  the  primary  term  of  this  Lease,  upon  the  expiration  of  a <^ 
the  primary  tarni.  or  after  Cessation  of  operations  as  provided  herein,  whichever  <^^^^S!^ST 
as  to  all  rights  lying  below  one  hundred  feet  (100')  below  the  stratigraph.c  equivalent  of  the  deepest  formation  drilled. 

No  Warranties.  Lessor  makes  no  warranty  of  any  kind  with  respect  to  title  to  the  Land.  By  aaseptence  of  this  Lease 
Le^^knowiedqes  that  it  has  been  given  every  opportunity  to  investigate  and  has  conducted  sufficient  investigation 
to  sa^fy^^  the  Land9  and  Less  ^assumes  all  risk  of  title  failures.  All  warranties  that  might  anse  by 

Sonlaw^ 

excluded  If  Lessor  owns  an  interest  in  the  Land  less  than  the  entire  fee  simple  estate,  then  the  royalties  Ondudbng 
Sin  royaltiS)^yable  hereunder  will  be  reduced  proportionately.  All  royalty  interest  covered  by  this  lease  (^ether 
JncJ o^ed  by  Lessor)  shall  be  paid  out  of  the  royalty  herein  provided.  Lessor  will  use  all  its  reasonable  efforts  to 
assist  to  subordinate  any  rights  of  a  mortgage  holder  to  perfect  the  Lessee  s  n£tt^£  tea*  provided 

however,  any  necessary  subordination  shall  be  obtained  by  Lessee  at  Lessee s  sole  expense Jn  the  even  L^ee  k 
unable  to  obtain  a  subordination  agreement,  Lessee,  at  its  option  may  discharge  any  ^<^a9^  * 
interest  and  other  charges  on  the  Land  superior  to  this  Lease,  and  in  the  event  Lessee  does  so,  Lessee  will  have  the 


19. 


20. 


opton  of  applying  the  royalfes  accruing  to  Lessor  toward  payment  of  same  and  Lessee  shall  be  subrogated  to  the 
rights  of  the  holder  thereof. 
,       ,„dem„rty.  Lessee  hereby  releases  andd.sc  ^-^7;^^^ 
Tet^s-^ 

defend  and  hold  harmless  the  ^**°r™™*?** Scoste  and  expenses  or  other  harm  for  which  recovery  of 

mmmzmwm 

wh™  su£h [negu^nce  be  sole,  joint,  concurrent,  active  or  passive. 

22        Noise  levels  associated  with  Lessee's  operations  related  to  the  drilling,  completion  and  reworking  of  wells  shall  comply 

with  the  City  of  Fort  Worth  Drilling  Ordinance,  as  amended. 
M        Limited  Power  of  Attorney  to  Obtain  Subordination  Agreement.  By  the  execution  of  this  Lease,  Lessor ^  does 

SS^LeS^ 

IStaSy     revoS*  Lessee  shall  bear  any  and  all  costs  associated  with  obtammg  any  such  hen  subordinate 
agreement  or  similar  agreement. 
OA        Waiver  of  Claims  as  to  Gas  Lease  Committee  and  Acknowledgement  of  Independent  Legal  Advice.  Lessor 

^Te^^h  reject  to  this  Lease  (the  "Negotiated  Terms")  ^V^I^gVS^ 
Lessee  and  a  group  known  as  the  Greater  Lake  Country  Gas  Leasing  Task  Force  (GLCGLTF  )  which  co"s^ea  °t  a 
of  volunteers,  induding  Brad  Shaw,  Carl  Wilson,  Dick  <^^.£^^  *™E3 

Margaret  Hamlin,  Jim  Usher,  Cecilia  Valdez,  Phil  Fox,  Craig  Zieres,  Dave  Newell  ftj'  M^ ^'in  ne^tiaJn/ and 
Villarreal  (the  "GLCGLTF  Gas  Lease  Committee").  In  consideration  of  the  efforts  of  the  GLCGLTF  in  negotiating  ana 
^Sm^rS^iT^  ^sor,  individual'*  and  on  ™^ 

oredecessors  successors,  heirs  and  assigns,  hereby  releases  and  forever  discharges  GLCGLTF,  the  GLCGL I  r,  ana 
^of^rCGL™  the  GLCGLTF  gIs  Lease  Committee's  members,  agents  and  represent ty«.  . spe« 
indud  nq  any  attorneys  engaged  by  the  GLCGLTF  Gas  Lease  Committee  to  faalrtate  the  sol.crta  ion  of  bids  and 
neoot iation  of  Iraseterms  (the  "GLCGLTF  Releases"),  of  and  from  any  and  all  claims,  demands,  obligations,  losses, 
^S^J^^^^  attorney's  fees,  and  liabilities  of  any  nature  whatsoever,  — rba^  on  contact 
tort,  statute  or  other  legal  or  equitable  theory  of  recoveo;,  whether  known  or  unknown  had  £ 

claims  to  have  against  the  GLCGLTF  Releases,  which  ansa  out  of  or  relate  to  (a)  the  Negotiated  Terrns^  (D)  tne 
nego«a fon  of  ^Negotiated  Terms,  or  (c)  the  inclusion  and/or  omission  of  any  terms  «hjntt»  NqM I  Ter™ 
Lessor  further  acknowledges  and  represents  that  (a)  the  GLCGLTF  Releases  have  not  acted  as  Lessors  agent  in 
^^Z^b^il)  Lessor,  in  making  the  decision  to  enter  into  this  Lease,  has  not  relied  upon  any 
sS—  Representations,  if  any,  of  the  GLCGLTF  Releases  regarding  the  terms  of  this  Lease;  anc <c I  Lessor  s 
S !to  enter  into  this  Lease  is  the  independent  and  voluntary  decision  of  Lessor  after  being  given  the  opportunity  to 
have  said  Lease  reviewed  by  counsel  of  Lessor's  choosing. 


Executed  on  the  date  first  written  above. 


Lessor: 


.^(Jj  ^^^A  By:  &J2*~  Q- 

PhilS.FarV  V  BillieJ.Farr  " 


